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FISCAL YEAR 2004 RESIDENT OPPORTUNITIESAND SEL F SUFFICIENCY
PROGRAM GRANT AGREEMENT

RESIDENT SERVICE DELIVERY MODEL S- FAMILY
(Attachment to Form HUD-1044)

. BACKGROUND

I P YA R S AP oS heen sel ected to receivefunding under the
FFY 2004 ROSS Res dent SerV| ce Del |very Model-Family program to provide: expanded
educationa opportunities; job training; technology training and access; and other programsto
help public housing resi dentsachi eve economic self-sufficiency.

ARTICLEI: BASIC GRANT INFORMATIONAND REQUIREMENTS

1. ThisAgreementis between the U S D and Urban Development
(HUD and therecipient G SO dentifiedin block 7 on
the cover sheet of this agreement, form HUD 1044 here| nafter referred to as the Grantee.
The Grantegs application and the HUD grant approval letter, including any special
conditions, are incorporated into this agreement.

artment of Housu ng

2. HUD will make JEEEIES availablein total grant funds as shown on form HUD-1044 upon
grant award and HUD approval.

3. Thisagreement and the HUD-1044 shall be effectiveimmediately upon signature of both
parties.

4. Period o performance; Theperiod of performance will be 36 months.

5. Awadtype Thisisacost-reimbursable, performance-based grant.

6. ThisGrant Agreement incorporatesand will be governed by thefollowing, as they may from
timeto time be amended: theHUD A ppropriationsActs, the United States Housing Act of
1937 as amended, the Quality Housing and Work Responsibility Act (QHWRA), the ROSS
NOFA dated 05/14/04, as amended, the Code of Federal Regulations(CFR) 24 Part 24, 24
CFR Pat 84, 24 CFR part 85, 24 Part 964, any applicable OMB Circulars, Handbooks and
Noticesissued by HUD.

7. In executing this agreement, the Grantee agreesto abide by the provisions contained within
al gpplicable Federal laws, Executive Orders, OMB Circulars, specifically OMB Circular A-
110, any assurancesand certificationsin the final HUD-approved application (the original
gpproved application may have required amendmentsby the field/applicant),and 24 CFR
Part 964.



ARTICLE Il: HUD REQUIREMENTS

SUB-ARTICLEA -WORK PLANREQUIREMENTS, CHANGESTO WORK PLAN,
GRANT ADMINISTRATION, CONDITIONSREQUIRING TERMINATION OF
FUNDING

. The Grantee shal attend meeting(s) (when notifiedby HUD) at HUD's local field officefor
the purposeof establishingacommon understandingand strategy with respect to grant
administration, timeline, deliverables, grant objectives, performance measures, and the.scope
of work necessary (work plan) 'to achieve grant objectives.

. The Grantee shall furnish all necessary personnel, materials, services, equipment, and
facilitiesand shall otherwisedo all things necessary for, or incidental to, the performanceof
the activities and tasks set forth in the approved application, work plan and this Grant
Agreement (except as otherwisespecified).

. The Grantee agrees that costs incurred prior to the executionof this Grant Agreement and
implementationof HUD-approved grant activities, shall not be reimbursableby using funds

fromthisgrant.

. Thewark to be performed under this Grant Agreement is outlined i n the attached work plan
which must be approved by the HUD field office overseeingthe administration of this grant
(as thework plan approved by HUD’s Grants Management Center may require
modification). Thework plan must be signed and dated by both the HUD field office and the

Grantee.

. The grant fundsshall be used only for activitiesdescribed in the application and approved by
HUD in thework plan and this Grant Agreement.

. Granteesare required to submit for approval any deviationsor revisionsto their HUD-
goproved budget and work plan (grant activities) prior to implementingthem. Accordingto
theguiddinesbeow, Grantees are required to submit for HUD approval any changesto the
goproved budget, work plan and Budget Work Sheet and SF-424, Scope of Work, Business
Plan or timetable to the appropriatelocal HUD field office personnel in writing.

Any increase over 10% of the total of any budget activity/lineitem.

Any changein the scope or objectiveof the program.

Any changeintheproject or program timetabl e.

Changesin staffing especially in the cases of individuals with key responsibilities
such asthe Project Coordinator, instructors or other essential staff.

Changesin any subgranting, contracting, or otherwise obtaining the servicesof a
third party to perfom activitiesthat are central to the purposes of the grant must
be previously approved by HUD.
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7. Granteesneeding to extend the term of their grantin order to fully accomplishtheir godls,
must do o in writingthirty calendar days prior to the grant terminationdate, Therequest
must be submitted to thefield office for review and approval. The Grantee must aso:

a Havecurrent and acceptableFinancia Status Reports (SF 269A) which must be
onfilewiththefield office.

b. Submit a narrativejustification explaining why the extension is needed, how
much additional timewill be required, the circumstancesthat requirethe proposed
extension, and the effect of adenial of therequest.

¢ Have satisfied all special conditionsof the grant agreement except those that must
befulfilled in the remaining period of the grant. Thisincludesthe performance
and resolutionof audit findingsin atimely manner.

8. Any changesrequested by the Grantee must bein writing. HUD will approve/reject
requested changes as appropriate. Approved changeswill be reflected by an amendment to
this Grant Agreement and issued by arevised HUD-1044 cover sheet with any attached
documentsas needed to define changes approved. Amendmentswill become effective upon
execution of the HUD-1044 between HUD and the Grantee when both parties have signed
the HUD-1044.

9. If the Grantee's HUD-approvedwork plan isnotimplementedwithin 60 days of the grant
dart date (thestart dateisthe date both partiessign the HUD-1044 and this Grant
Aagreement), the Grantee must report by letter to the appropriate HUD field office of the
steps taken to initiate the plan, resulting changes to the timetabl e, the reason for the delay,
and the expected starting date. Any timetablerevisionsas aresult of the delay must be
included for HUD approval. NOTE: Failureto comply with this requirement may resultin
termination of this agreement and recaptureof grant funds.

10. HUD may terminatefunding if the Grantee demonstrates an unwillingnessor inability to
completethe approvedwork plan; does not use proceduresthat will minimizethetime
elapsing between drawdowns and disbursementsof grant funds; does not adhere to
agreement requirementsor special conditions; engagesin theimproper award or
adminigtration of grant subcontracts; does not submit required reports; or produces
unacceptabledeliverables.
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SUBARTICLE B: FINANCIAL RESPONSIBILITIES

. The Grantee shall use leverage/matchresources in accordance with its approved application
and approval from HUD field office staff.

. Priorto initial drawdown of funds, all Grantees must have secured online access to the
Internet as a means to communicate with HUD on grant matters. Applicants shall draw down
funds using the electronic Line of Credit Control System (e-LOCCS). Tribes/TDHES may
request to be exempted from this and may continue to use the Line of Credit Control System
(LOCCS) voice response system.

. Depending on the type of Grantee organization, where applicable, the Grantee agrees to
comply with the organizational audit requirements of OMB Circular A-133 and HUD 24

CFR Part 84 or 85 including audit requirements. The final audit report, must cover the entire
period of the grant. The audit must be submitted to HUD no later than 90days after the grant
is closed, covering the entire award period originally approved or amended. An original and
one identical copy of the report shall be sentto HUD. All otherrequirements of 24 CFR
Parts 84 or 85 shall apply.

. The Grantee shall minimize the time elapsing between the transfer of funds fromHUD and
the disbursement of funds. The HUD funds are to be made available based on actual need.
The Granteemust make a drawdownfor costs incurred only. Drawdowns in excess of need
may result inspecial proceduresfor payments,or terminationofthe grantwhen there are
persistent violations. Funds requisitioned through LOCCS must be disbursed within seven
calendar days after receipt of funds drawdown. The Grantee must be in compliance with
OMB Circulars A-87, A-122 or A-133, as applicable.

. Priorto traveling outside the local area for HUD-sponsored training/conferences, the Grantee
must request approval fromthe HUD field office in order for funding and reimbursementto
be approved. Travel costs for grant program staff may not exceed $5,000 for the life of the
grant.
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SUBARTICLE C: METHOD OF PAYMENT [FUNDS DRAWDOWN]
1. The Granteemay not draw down grant funds until the following actionshave taken place:

a HUD has received and approved any certificationsand disclosures required by 24
CFR 87.110 concerning lobbying and by 24 CFR 24.510(b) regarding indligibility,
suspension and debarment. This aso includes any other required certificationforms,
which must be completed and included as a part of thisgrant agreement.

b. All pre-conditionslisted in form HUD-1044, this Grant Agreement or the NOFA,
must be completed by the granteeand verified by HUD. (Example, commitment to a
Match)

2. Paymentsof grant funds shall bethrough electronic funds transfer using theLine of Credit
Control System-V oice Response System (VRS) or E-LOCCS. Initial drawdowncannot be
earlier than the gart date of the grant term. NOTE: Costs cannot be reimbursedfor activities
undertaken prior to the grant's start date. The basic procedureisasfollows: .

a. Toedablishalineof credit, the Granteemust complete and submit the following
forms . .

I. HUD-27054 Voice Response System Access Authorization (for VRS and e-
LOCCS)

ii. SF-1199A Direct Deposit Sgn-Up Formwith samplevoided check. NOTE:
The depositor account on the SF-1199A may be the samereceiving account as
other HUD programs. .

lii. Theseformsshould be sent to the Grantee's local HUD field officefor
processing. Thefieldoffice will providethe grantnumber and program area
code.

3. After HUD processesthe above documents, the Grantee will receivetwo |etters:

a Orecetified letter will providea user identificationnumber and password for the
individua who will be authorized to draw down the funds from LOCCS.

b. Thesecond certified letter will contain specificinstructionson how to usethe
LOCCS system.

4. After the Grantee receives these two letters, it will be technically equipped to request
drawdowns.
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5. VRS-LQCCS or E-LOCCS Program Edits.

a E-LOCCSwill automatically perfom aseries of review edits (both generic and
program specific) of each payment request. Failure of one of the program editswill
cause the payment request to bereferred to the HUD field officefor review.

b. TheHUD field officewill completethereview. Therequestwill remainin the
. system and further drawdowns will not be dlowed until that review is completeand
the drawdowns approved or rejected.

c. The Granteeshall immediately contact the HUD field officewhen thereisa question
regarding the request or when therequest has beenreferred to the HUD program
officefor review. A request will bereferredto the program officefor review when
(specific edits):

I. Therearerequestsfor over 10% o total grant fundsper calendar month;

ii. Total drawdownsexceed 110% of any budget lineitem on form HUD-50080;

iii. Failureto submit a semiannual HUD form SF-269A - Financial Status Report,
narrative performancereport and/or Logic Model, as defined by this
agreement and 24 CFR 84 or 85. VRSLOCCS or E-LOCCS shall not accept
arequest for fundsif required reports from the Grantee are.thirty or more days
overdue and will notaccept future requestsuntil the HUD field office
confirmsreceipt and approval ofthereportsin LOCCS.

iv. If the Granteerepeatedly failsto submit required forms, LOCCSwill be
converted to asystemin which the HUD Field Officewill manually review
each drawdown requestprior to releasing funds,to the Grantee. .
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SUB-ARTICLE D: AUTHORIZED FUNDSBY BUDGET LI NEITEM NUMBER

1. In accordance with Notice PIH 2003-30, extended by Notice PIH 2004-22, the Grantee's
budget will be broken down to fit the Voucher Budget Line ltemsasfollows:

Budget .
Line
Item
Number

.Description

Amount
Approved

1168

Project Coordinator - Up to 20 percent of thetotal grant amount, not toexceed
$62,500 annually, may be used for combinedsalary and fringebenefits of a
Project Coordinator. The Project Coordinator may perform activitiessuch as,
but not limited to: marketing the programto public housing residents; assessing
participatingresidents' skills and job-readiness; assessing participating residents
needsfor child-care, transportationand other supportiveservices, design grant
activities basedon residents needsand thelocal labor market; ddivering
training; devel oping/modifying the grant work plan; working with the HUD field
office as necessary; and rneasuring/trackingthe grant's performance.

349,048

1169

Contract Administrator (CA) — If the Granteeisaresident organization,
nonprofit, or troubled PHA, the Granteemust hireaCA. Nontroubled PHAS are|
not required to do so. CAsmay not be paid more than the daily equivaent of the
ratepaid for Level 1V of thegovernment's Executive Schedul e($134,000
annudly for FY 2003; see http://www.opm.gov/oca/03tables/html/ex.asp). The
ROSS grant is acost-reimbursablegrant. Assuch, grant fundsmay not be
housed by grantees but must be expended within seven business days of
drawdownfromthe Line of Credit Control System (LOCCS). CAsmust oversee
-all financia aspectsof the grant such asensuring that all costsincurred are
digible, that fundsare expended within seven businessdays after drawdown
from LOCCS, and that granteesfollowfederal procurement regul ationswhen
purchasing the servicesof asubcontractor or other services. CAsare expressly
forbidden from accessingLOCCSand/or submittingvouchers on behalf of
grantees. CAs may assist in theimplementationof other grant activities.

1268

Training Costs - Eligible costs include: devel oping or purchasing curriculum;
delivering training; eval uating professional trainers/subcontractors;devel oping
Memorandaof Understanding (M OUSs)with training or supportive service
providers; on-going marketing of the training programto residents; assessments
of residents' training and supportive servicesneeds, and other training-related
cogs.

340,000

1368

Individual Savings Accounts (1SAs) - Not more than 20 percent of total grant

fundsmay be used for this purpose. |SAscan only be used to hel p residents:
purchaseafirst home; pay for post-secondary education or training; or start a
smdl business.

$18,000

1369

|_Stipends- May not be more than $200 a month per resident to help defray costs

of participatingin training. Residents' training-rel atedexpensesmust be
reasonable and documented by valid receipts. Stipends may be used for
transportation, supplemental educational materials, and childcareexpenses.

$86,400
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1438

SupportiveServices - Grant fundsmay be used to coordinate and set up
supportive services such as childcare centers and transportationservices. Grant
funds may not be used to purchase, lease, or rent space or vehicles. Usars of
supportiveservices must be participantsin grant-funded activities.

$42,000

1568

Subcontracting — Grant funds may be used to subcontract for technical assistance
and/or servicesthat are related to the Grantee's approved work plan. Federal
procurement regul ations must be followed in order for HUD to honor vouchers
from subcontractorsand reimbursefor servicesrendered. Nonprofit
organizationsshould refer to 24 CFR 884.84; states, local and federally
recognized tribes should refer to 24 CFR 885.36.

1768

Trave Costs - Grant fundsmay be used for the Project Coordinator and other
key program taff to .attendHUD-sponsoredtraining, workshops,or conferences
not inthe local area. Eligiblecostsincludeairfare, taxi, per diem, and other
costs such as phone calls, parking, etc. that are associated directly to HUD-
sponsored training. Travel cogtsfor grant program staff may not exceed $5,000
for thelife of thegrant and must receive prior approva fromthe HUD Field
Office.

| $ 5,000

1868

Administrative Costs- May not exceed 10 percent of total grant funds. Eligible
cogtsincludethe purchaseof supplies, equipment, furniture, resident salaries
(seebelow) and local travel for program staff.

$ 6,003

1878

Resdent Salaries- Grant funds may beusedto pay resdentswho arehired to .
work to support grant program activities. Payment of resident salariesmust come
from the 10 percent alotment for administrativecosts.

1968

Indirect Costs— Grant fundsmay be usedto pay for coststhat have been
incurred for common or joint objectives and cannot be readily identified or.
allocated to one specificgrant programor cost objective. For example, asingle
photocopy machine may be used to support a variety of programs. Therefore,
the cost associated with running, using and maintai ningthe photocopy machine

should be shared among the variousprograms using it.

$ 1,189

TOTAL

| $248,240
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SUBARTICLE E: REPORTING REQUIREMENTS

1.

The Granteemust evaluateits ROSS activitiesand submit a semi-annual performance
narrative, Logic Model and SF-269A to HUD. Thenarrative, Logic Modd and SF-269A
shall be submitted on January 31st and July 30th of each grant year to the Grantee's loca
HUD field office. These reports shall conformto OMB Circular A-110.

HUD shdl determinethe Grantee's progress based upon a comparison between the Grantee's
actual performanceand its performanceobjectives andiimelinesestablished in the HUD-
approved work plan and budget. .

The Grantee must provideclear written reportsthat evaluatethe Grantee's progress with
respect to the goals and objectivesit set out to achieve. The Granteewill usethe
performance measures HUD approved to track its progress. These performance measures
must be part of baselinereporting and must bereportedfor each reporting period during the
term of the grant using the narrative, Logic Modd and the SF-269A.

a Thenarrative shall explainwhat goa s have been accomplished, what challengeswere
encountered, how they were addressed, and which goalsremain to be achieved.

b. The Grantee shall usethe Logic Model to report on the grant's performance (outputs
and outcomes).

c. If the Granteeisnot meetingits promised objectives, the reports should explainwhy
such progressis not being made. Other pertinent information, such as cost-overruns,
should also beincluded.

d. Thefinancial report shall besubmitted using SF-269A.

During theterm of the grant, HUD may ask Grantees to begin reporting using a web-based
performance measurement tool. Thistool will capture information contained intheLogic
Mode, but may also be designed to capture narrative and budget information in which case
the Grantee may submit all itsrequired reportsviathe Internet.

TheHUD fidld office shall maintain official recordson the Grantee's performancemeasures
and its progressreports. However, the Grantee must a so maintain such records, including
the performance narrative, Logic Modd, and SF-269A for ROSS program assessments, HUD
review, and/or evaluations.

No grant payments shall be approved until all required reports (performance narrative, Logic
Modd, and SF-269A) arereceived and approved by the HUD field office.
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SUBARTICLE F: ADMINISTRATIVE REQUIREMENTS
1. Granteesmust comply with all current HUD programs.

2. The.Granteeshall maintain, and have accessto, copies of documents relating to the award
and admnistration of thisgrant for atleast threeyears after final closeout date of the grant
for ingpectionby HUD, the Genera Accounting Office, or their duly authorized
representatives.

3. The accounting systemsof the Grantee must ensurethat HUD funds are not co-mingled with
fundsfromother Federal, State, Tribal, or local government agenciesor other HUD program
funds. Funds specifically budgeted and/or recelved for one program may not be used to
support or reimburseanother. Where the Grantee's accounting system cannot comply with
this requirement, the Grantee must establish a system to provide adequate fund accountability
for each program for which it hasbeen awarded funds. The Grantee's sdlection of
depostory facility (such as abank for example), shal be compliant with Federal regulations
and have insurance from the Federal Deposit Insurance Corporation or the National Credit
Union Share Insurance Fund to insure the established account.

The Granteeagreesto comply with the following requirementsfor which HUD has
enforcement responsibility:

a Adminigrativerequirementsof OMB Circular A-110. Theseincludethe
procurement requirements of OMB Circular A-110.

b. Depending upon the type of Grantee organization (nonprofit or State/local
government) Granteeswhere applicable, are required to comply withthe
standards set forthin OMB Circular A-122 on Cost Principlesfor nonprofit
organizations,or OMB Circular A-87 on Cost Principledor State and local
governments.

5. Equa Opportunity Requirements. Grant funds must be used in accordancewith the
following:

a Therequirementsof TitleV1 of the Civil Rights Act of 1964 (42 U.S.C. 2000d)
(Nondiscriminationin Federally Assisted Programs) and implementing
regulationsissued at 24 CFR Part 1.

b. The prohibitions against discriminationon the basis of age under the Age
DiscriminationAct of 1975 (42 U.S.C. 6101-07) and irnplementing regulationsat
24 CFR Part 146, and the prohibitions agai nst di scrimination against handicapped
individualsunder section 504 of the Rehabilitation Act of 1973 (29 U.SC. 794)
and implementingregulationsat 24 CFR Part 8.

H)
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c. Therequirementsof Executive Order 11246 (Equal Employment Opportunity)
and the implementingregul ationsissued a 41 CFR Chapter 60.

d. Therequirementsof Section 3 of the Housing and.Urban Development Act of
1968, (12 U.S.C. 1701u) Statethat (1) to the greatest extent feasible, opportunities
for training and employment arisingin connectionwith the planning and carrying
out of any project assisted with grant funds be given to low-income persons
residing withinthe unit of general local government or the metropolitan area (or
non-metropolitancounty) as determined by HUD, in which the project islocated;
and (2) to thegreatest extent feasible, contractsfor work to be performed in
connectionwith any such project be awarded to business concerns, including but
not limited to individualsor firms doing businessin thefield of planning,
consulting, design, architecture, building condruction, rehabilitation,
maintenance, or repair, which arelocated in or owned in substantial part by
personsresiding in the same metropolitan area (or non-metropolitancounty) as
the project.

6. Any requirementsthat may beimposed by HUD are subject to the National Environmental
Policy Act or other legidationimplemented by 24 CFR Part 50. HUD regulatory
reguirementson toxic chemicals, noise, and airport clear zones aso apply.

7. A Grantee proposing physical improvement activitiesis prohibited fiom rehabilitating,
converting, leasing, repairingor constructing property, or committing or expending HUD or
non-HUD fundsfor thesetypes of program activitiesuntil one of thefollowing has occurred:

a IftheGranteeisnot aPHA, HUD hascompleted an environmental review to the
extent required by 24 CFR part 50, prior to grant award.

b. If the GranteeisaPHA, HUD has gpproved the Grantee's Request for Release of
Funds (HUD form 7015.15) following an environmental review completed by an
authorized entity under 24 CFR Part 588, whererequired, or if HUD has
determined in accordancewith 24 CFR Part 58.11 to perform the environmental
review itself under 24 CFR Part 50, HUD has compl eted the environmental
review.

8. Theregulationsin 24 CFR 87, related to lobbying, including the requirementthat the Grantee
obtain certificationsand disclosuresfromall covered persons.

9. Drug-freeWorkplace Requirements (Grants) in 24 CFR 24 Subpart F.

10. Restrictionson participationby ineligible, debarred or suspended persons or entitiesat 24
CFR Part 24, Subparts A through E, which are applicableto contractors and subgrantees.

11. Other applicable regulations.

11
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12. The Grantee's computer systems must operatein accordance with HUD's computer systems
and softwareto facilitate any and all electronic documentsfor conversionto HUD computer
systems and software. That is, when sending/transferringdocuments, computer disks, e-mail,
or CDsto HUD, the systemsmust be compatibleso that HUD receivesan exact copy.

13. The Grantee's computer and information systemsmust be ableto accessHUD's website(s)

so that datacan beinputted asmay be required by the grant, information can beretrieved and
funding throughHUD's E-LOCCS systemmay be accessed. -

12
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SUB-ARTICLE G: GRANT CLOSEOUT

1. OMB Circular A-110 prescribes uniform closeout proceduresfor Federa grants and other
agreements

2. Codeof Federa Regulations(CFR), 24 CFR Part 84 and 85 prescribe uniform closeout
procedures for Federa cooperativeagreements/grant agreements.

3. ltistheresponghbility of the Granteeto comply in full with all closeout-reporting
requirementsand to submit closeout reportsin a timely manner.

4. The Grantee shall initiate project closeout within 30 daysof the grant's terminationdate. At
HUD's option, the Grantee may delay initiation of project closeout until the resolution of any
HUD monitoring findings. If HUD exercisesthis option, the Grantee must promptly resolve
thefindings.

5. The Grantee recognizesthat the closeout process may entail review by HUD to determine
compliancewith the grant agreement. The Granteeshall cooperatewith any and all reviews
which may include making availablerecords requested for on-site HUD inspection.

6. Within 90 days after the end date of the grant or any approved extension (revised end-date),
the following documents must be submitted by the Granteeto the HUD field office:

a A cetification of project completion.
b. A certification of compliancewith al requirementsof the grant agreement.

c. Final Financial Report (SF-269A). Thefina report will be acumulativesummary
of expendituresto date and must indicate the exact balance of unexpended funds.
(Report shall cover grant dart dateto the end of grant). When the final HUD form
SF-269A is gpproved, the HUD field office will establishthe amount dueto HUD or
cancel (recapture) any unused grant funds as applicable.

d. Einal PerformanceReport. Thisreport must be submittedto the HUD field office
based on the.gpproved eval uation plan and perf ormanceoutcomes and shall cover the

entire grant period.

e Final LogicMode. TheLogic Mode must be completed to reflect all grant outputs
ad outcomes achieved during the term of the grant.

7. Whenthe HUD field office has determined to its satisfaction that the grant activitieswere

completed and all Federal requirementswere satisfied, the HUD field officewillexecute a
clossout amendment.to the GrantAgreement with the Grantee.

13



8. The Closeout Agreement or clausewill includethe Grantee's agreement to abide by any
continuing Federal requirements.

9. Failureto submit the required financial, program/performanceprogress report or any required

audit report; or to resolve program, financial or audit'issues, may resultin a suspension or
terminationof any and/or al HUD grant payments.

14



SUBARTICLE H: DEFAULT

. Définition; A default under this Agreement shall consist of using grant funds for apurpose
other than asauthorized by this agreement; any noncompliancewith legidative, regulatory,
or other requirementsapplicableto this Agreement; any other materia breach of this
Agreement; or any material misrepresentation in the application submissions.

. HUD Preliminary Deter mination of Default. If HUD makesaninitial determinationthat

the Granteeisin default, HUD will givethe Grantee written notice of this determination and
of the correctiveor remedial action the Grantee must takein order to avoid default. The
Granteeshall have an opportunityto demongtrate, per HUD Handbook 2210.17, and on the
basis of substantial facts and data, that it isnot in default, or that the proposed correctiveor
remedia actionisinappropriate, before HUD implementsthe remedial action.

. HUD sndl providethe Grantee with an opportunity at the earliest possibletimeto
demongtratethat it is not in default or that the proposed remedial actionisinappropriate or

unnecessary.

. If HUD determinesthat thereis an imminent probability that the Granteewill continueto
expend grant fundscontrary to this agreement unless HUD takesimmediate action, HUD
may, concurrentlywith issuing awritten notice of default, implement aremedia action

appropriateto prevent such expenditure.

. Correctiveor remedia actionsthat HUD may order under this Agreement include, but shall,
not be limited to, the following:

a Requiring the Granteeto prepare and follow a HUD approved schedule of actions
and/or awork planfor properly completing the activities approved under the

grant;

b. Cancelingor revising the affected activities, revising the grant budget as
necessary, and substituting other eligibleactivities,

c. Discontinuing drawdownsunder LOCCS and prohibiting payment or
reimbursementfor any grant activitiesor, if more appropriate, for only those
activitiesaffected by the default; and

d. Requiring reimbursement by the Granteeto HUD for grant amountsused
improperly.

15
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6. GranteeFailureto Remedy Default. Where HUD determinesthat remedia actions
required by HUD to be taken by the Grantee have not been undertaken asinstructed, or
will not be effectivein correctingthe default and to prevent further default, HUD may
takethe followingadditional corrective and remedial actions under this Agreement:

a Changethe method of payment fromLOCCS to some other availablemethod of
payment, which involves HUD manua review and approval of every drawdown
request and permits draws only on areimbursement basis.

b. Suspendthe Grantee's authority to make drawdownsfor affected activitiesfor no
more than ninety (90) days pending action to cure the default and prevent further
default by the Grantee, or pending final remedial action by HUD.

c. Reducethe grant in the amount affected by the defaullt;

d. Terminatethe grant and initiate closeout procedures,

e Takeaction against the Grantee under 24 CFR Part 24 with respect to futureHUD
or Federa grant awards,

f.. Requirereimbursement by the Granteeto HUD for grant amounts used
improperly; and

g Takeany other remedial action legally available.

SUBARTICLE H: GRANT MODIFICATION ORTERMINATION
BY AGREEMENT BETWEEN HUD AND GRANTEE

1. HUD and the Grantee may mutually agreeto modify this agreement asto time, cost, or
activity usngform HUD-1044 in wholeor in part, a any time.

2. HUD or the Grantee, in accordancewith OMB Circular A-110 may mutually agreeto
terminate the agreement for convenience, efter 30 days advancewritten notice, if itisin the
best interest of any of the parties. The termination notice must specify the reasonfor the
termination action and the proposed effective date.

14



SUB-ARTICLEI- DISPUTES

During the performance of this grant, disagreements may arise between the Granteeand
HUD onvariousissues. If adispute concerning aquestion of fact arises, the grant Officer, after
hearing from both parties, HUD and the Grantee, shall prepare afinal decision, takinginto
account all facts and documentation presented. The decisionshall be mailed to the Grantee. The
Grantee may appeal any decision by letter to thelocal HUD Field Office Director, Pubic
Housing Division/Officeof Native American Programsof the HUD office administeringthis
Grant Agreement. Thedecisionof the Director shall befinal.

ARTICLEIl: GRANTEE PERFORMANCE

HUD will judge performance based upon whether the Grantee achievesthe agreed upon
activitieswithin grant time limitsand within budget and whether the Grantee has produced
tangibleresultsthrough the execution of grant activities.

ARTICLEIII: GRANTEEMISREPRESENTATION

The Granteeor any subcontractor to the Grantee bound by this instrument who makes or
causesto be made afal se statement, claim, or misrepresentation, which the Grantee or entity
knows or has reason to know isfalse, may be imprisoned and/or fined in accordancewith civil or
crimina penaltiesand/or finesapplicable under law, including Title 18 of the United States Code
(U.S.C),Title31, & seqg. (Program Fraud Civil Remedies Act) and any other applicable
provisons o Federal, Stateor local law.

WITNESS WHEROF, the partieshave executed this Grant Agreement by their duly
authorized signatories as of the date signed by both parties.

TinaVaughn Date
ExecutiveDirector.

Hickory Housing Authority

Michad A. Williams Date
Director

Office of Public Housing
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