APPENDIX F

ORANGE WATER AND SEWER AUTHORITY

POLICY ON THE EXTENSION
OF WATER SERVICE

PURPOSE: . The water extension policy sets forth principles and
guidelines for extension of vater service and for attachment to
the wvater wmains and facilities of the Orange Water and Sewver
Authority. :

BACKGROUND: An integral part ef the operation of the Orange
Water and Sewver Authority is extension of vater service from
existing facilities or construction of new facilities. This
extension of service may consistof 1) censtruction of nev mains,
service lines, booster stations amd other appurtenances necessary
to serve a property or 2) connection of a wvater service lateral
to the main water limes of the Authority.

POLICY: The extension of wvater .service ‘£reom the. syften of the
Orange Water and Sewver Authority ‘shall:

1. Be ip accordance with the. Auxhorxty ﬂa{cx Ext&nsven Regula-
tions, Authority Specxfic(rzans‘ xnd ’ the: :ﬁwttoraty EStbedule of
Rates and Fees.

2. Reflect the principles and pelicies- of the land wvse plans of
respective local governmental umit.

3. Be made in a manner to appropriately .serve individual cus-
tomers and to allov for future orderly develvopment :0f the water
system to serve other customers in accaziu@tz vth.&olxtles of
the. Otange: vater and Sewver Authority. '

4. Be in-accordance with other policies of the Board of Direc-
tors such as policies on extending water -and sewer lxnes or
service into University Lake watershed.

The Authority shall be responsible for maintenance, operation,
and control of all water distribution facilities dedicated and
accepted by the Authority and way from time to time contract to
provide maintenance or operation of water distribution facilities
owned by others.

The Authority shall set standards for design, location, materials
and construction for vater system components to be served or be a
part of the wvater utility systen.

Applicants, whether as the benefiting party or acting as Cthe

developer of a subdivision, comwmercial or industrial property
shall be responsible for:
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1. The cost of installing all vater system components within or
by their property. : ‘

2. The costs of connecting wvater mains betwveen their properties
and the existing water distribution system and/or improvement of
existing mains, booster stations and appurtenances.

3. The initial financing of service extensions both inside and
outside the property of the applicant with reimbursement to the
applicant for costs im excess of their proportionate share as

-

provided by reimbursement policies of the Authority.

4. Providing easements and rights-of-wvay sufficient for the con-
struction, operation, repair and expansion of the wvater systesm,
including sufficient isolation from adjoining facilities within
or without the boundaries of such easement or right-of-vay.

AUTBORIZATION : The Executive Director .is asuthorized and empov-
ered to direct on bebalf of the Orange Water and Sewer Authotity
extension of wvater service as provided under this policy, to
establish regulations for the implementation of this policy and
vithout further authorization by the Board of Directors to take
administrative actions for the security and control of the system
of Orange Water and Sever Authority.

The Executive Director is authorized to withhold or terminate
vater service for noncompliance by the party with the policies
and regulations of the Authority. Where unusual circumstances
exist, the Executive Director may request that the Board of
Directors make the determination on extemsion of wvater service or
extension of the vater systemn. -

Revieved by General Counsel: 3/8/30 W"'

Date General Counsell

Adopted by the Board: 1/25/90
Date CJerk to the/Board
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ORANGE WATER AND SEWER AUTHORITY

e et

WATER SERVICE EXTENSIOK REGULATIONS

1. PORPOSE

The purpose of this regulation is to set forth for the
Orange Water and Sever Authority (cthe Authority) the
conditions regulating the extension of water service and
the attachment to the mains and facilities of the Orange
Water and Sewer Authority as provided under the Policy
for Extension of Water Service adopted by the OWASA Board
of Directors on January 25, 1990.

I11. GENERAL PiIlCIILBS

A. The extension of wvater servige from the system of the
Authority shall be inm accordance with the policies,
scandards and fees estallished by the -Orange Water and
Sewver Authority. ' ‘

B. Exrtension of service consists of:

1. the gonntction ‘o a.service “lateral to Tthe wvater
.pain and the s2tfing of awmeter ass¢sbly. :

2. comstruction of nev water mains, tanks and booster
Statians to serve _propercy. :

I11. GLOSSARY

MATER MAINS - The vater mains are the cdllection of pipes

. mgwvally six -inches in diaweter or ‘greatity through ¢hich
water is distributed or transported. ‘The water mains. .are
ovned and maintained by the Authority.

FATER SERVICE LATERAL - The wvater service lateral is the
pipe which conmects from tie tap on the-water main to The
water meter serting. In the OWASA system, the lateral is
owned and maintained by the Authority.

METER SETTING - The meter setting is the assembly which
houses the wvater wmeter. The setting usually consists of
the meter setter, the meter and the meter box or vault.
In the OWASA system, the meter setting is owned and
maintained by the Authority.

BOOSTER STATION - The booster station is the water system
appurtenance wvhich pumps water from a lowver elevation
pressure to a3 higher elevation pressure. Booster stations
are usually used to increase water pressures within the
distribution system.
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Iv.

EXTENSIOE OF WATER MAIES
Extension of water maias shall meet the following re-
quirements:
A. Approval By local Goveroment & Agencies
Prior to installation of any facilities the applicant

for service shall provide to the Authority certification
and/or documentation that the proposed property to be

served has been approved by the appropriate political

subdivision and/or regulatory agencies baving reviev
authority. :

B. Reviev By The Authotity

All ipstallations sball meet mipimum speéifications
set by the Authoriry. ‘The specifications shall include
the size of all lipes, their location, grade, waterials
used, manner of jnstallation and such other specifica-
tions deemed pecessary by the Authority.
C. Approval by Regulatory Agencies

Prior to approval by the Authority the comstruction

dravings and specifications for the extension of wvater

service must be submitted to and revieved by the appro-
priate Tegulatory agencies. These agencies may include
but are not limited to the Department of Transportation,
the Division of Environmental Management, the Division of
Health Services, the Division of Land Quality, and the
U.S. Army Corps of Engineers.

D. Approval by the Authority
Construction shall not coummence until approval has

been given inm writing by the Authority to specifications
shoun on detailed construction dravings prepared by an
engineer registered in the State of North Carolina. This
approval will be granted by the Authority after it has
received notification of approval by the various regula-
tory agencies.
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E. Construction

The standard minimum size linme for the pudblic water
main is eight (8) inches in diameter. Smaller lines
(such as in short loops) will be permitted only with the
express approval of the Authority when smaller lipnes are
not restrictive to necessary fire flows or deo not impair
the flev in the water distribution gr:d.

Aoy addition to the system must extend through or
across the entire ftontage af the applicant's property
apd wvith adequate provigions 1nc1udan3 easements, rights
of way, etc. for laterals or extensions as required to
support future development and extensions of the system.

Extension of wvater mains shall be performed by an
Andependent contractor under pontract to the Authot;ty~or
to the applicant complying with the Authority's Sctandards
and Specifications for Water Pistributions and Wastevager
~¢h11ect:ons Systems with all work subject to inspectien
‘apd approval by the Chipf Engineer or his authorized

-agent.

If in the judgment .pf the Chief Enginmeer there is
demonstrated a lack of .competent supervision of a cpa-

.tyactor, the Chief Engipeer may, upon approval of the
.£$zctivebbirec:or (1) halt work umtil approved supervi-
.sion is obtained and the cwork dome in accordance wjth
.<approved specificatiens or. ‘(2) provide comstant construc-
- tion observation by Authority personnel at the expense of

‘the applicant.

The applicant is solely responsible for the design atd
-¢enstruction of the project. The applicant may 'de
required to wodify, rearrange or do over any work to
bring it in conformity with Authority's Standards and
Specifications. Construction observation by the Authori-

.ty does not imply supervision and/or acceptance of the

vork.
F. Rights-0f-Way

Water mains vill be installed only in dedicated
streets, roadways, or rights-of-vay secured by encroach-
ments oY recorded easements or license. The applicant for
service is responsible for providing or securing the
necessary encroachments and easements rtequired for in-
stallation of facilities. Easements necessary to serve
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the project and allow for the orderly developgent and
expansion of the wvater systen shall be dedicated in
behalf of the Authority.

C. Ovnership and Control

All water mains constructed and connected with the
facilities of the Authority under the policies stipulated
herein shall be conveyed to and become the property of
the Authority upon completion and acceptance. Connection
to- the system and acceptance by the Authority shall
constitute dedication of a water main extension by the
applicant but the applicant may be required to furnish to
the Authority documentation of specific coanveyance.

The Authority shall have exclusive control of all
such lines and shall be responsible for their mainte-
@ance, rTepair and .operation. '

H. Warranty

The conveyor of an extension to the system shall
guarantee the entire project against defective material
and vorkmanship and consequential damages resulting
therefrom for a period of twelve months from the date of

completion of the coastruction. Prior to acceptance by

the Authority of any fees for the coanection of service,
the conveyor must supply to the Authority a letter of
credit in am amount equal to SZ of the total extension
construction cost or such other amounts as the Authority
may require.

1. System Expansion

Requirements herein do not preclude the use or exten-
sion of mains by the Authority for the expansion and
orderly development of the system. The Authority shall
have the right to make, or allow to be made, additional
extensions of a wvater main beyond or laterally from the
extension.

SERVICE CONNRECTIONS

A. Service

Each lot or parcel to be served shall have a public
vater main extended on or immediately adjacent to such
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vi.

property at a location secured by a utility easement or
franchise on behalf of the Authority im such a wmanner
that the wvater lateral serving the property may be tied
directly into the public water main.

3. 1Installation

Taps into the public water maims for service will be

.made only ‘by Authority personnel. Installation of the

water lateral line from the public "water main tap to the
house side of the meter, including furnishing and setting
the meter, will be by the Authority. The normal location
:0f the metar will be at the curdb or.:property line.

Taps, lateral lines.and meter settings onto water
‘mains being extended by the applicant which are not part
0¥ the public water system and have net been accepted by
-the Authority will be completed by Tthe -contracter as part
~0of the water main extension.

All meters, regardless.of size, are to be purchased
from the Authority. '

‘B. Stub Opt and Subsequent Coaunection

'To awoid future cutting ofu3ireel surfaces where
wuater service is not immediately :desired, the service
line may ‘be stubbed out to the property but  the meter not
set until service is desired and .the appropriate connec-
.Tion fees Bave been paid to. the-Autherity.

D. Codes

Customer's facilities shall he imstalled in accord-
ance with the North Carolina State Plumbing Code and
operated in a wmanner to prevent backflow and possibie
contamination of the wvater supply. In addition, the
Cross Connection Control Policy of the Authority vill
apply as circumstances dictate.

FEES
A. General
Fees and charges shall be made in accordance with the

current schedule of rates and fees adopted by the Author-
ity Board of Directors.
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Availability Fees
1. Purpose

The purpose of this charge is to recover a por-=
tion of the cost associated with providing wvater
systen facility capacity. This charge is applicable
to each conpection to a water line regardless of who
may bave paid for the installation of the 1lime to
vhich the connection is wmade.

2. Applicabilicy

Availability charges are composed of tvo factors:
the size of the property and the demand on the system
as rtepresented by the wvater wmeter size. All lands
not requiring water service and dedicated to public
use such as for streets, highvays, alleys, parks,
playgrounds and recreation areas associated with
pudblic schools shall be excluded from the total
acreage against which the fees apply as long as the
properties continue in such exempt uses. Unusual and
unique circumstances vith minimal impact on the wvater
facilities may be eligible for a variance based upon
an evaluation by the Chief Engineer and approval by
the Executive Director.

The owner of any large tract ©oT parcel of land
exceeding three acres in size and on which there is
but one residential dwvelling unit way, upon the
approval of the Authority, by recorded plat designate
a lot containing the dvelling of not less than.three
acres in area against which the acreage fee will

apply.
€. TFootage Charge

1. Purpose

The purpose of this charge is to defray, in part,
the cost of installing water mains, valves, fire
hydrants, etc. which are necessary to provide wvater
service to abutting properties and wvhich have been
provided at the expense of the Authority or persons,
firms or corporations other than the applicant.

50



Orange Water and Sever Authority
Water Service Extension Regulation

Page 7

2. Applicabilicy

A Footage Charge for each separate connection to
an existing wvater main shall be paid by each appli-
cant wvho wvishes to secure service therefrom, which
charge shall be paid prior to the approval of the
application. for - -a service comnection; provided,
hovever, that in &py instance wvhere sat;sfac:ory
evidence shovs that an applicant for a connection has
paid the cost of installation of the w®main to which
the connection is to be made, ,either by xastallxng
the main at his expense and then conveying same to
zhe Authorxity (or its frgdgcsssots) or by reisibursing
zhe Author;ty-{ot its -predecessors) for the cost of
such main, the Footage>Chaxge shall be waived.

3. Computation

1. The footage chapge -sball be computed on:the
-basis of the footage ~of ithe :property abuttxng the
- line. On lots abutting tes "oT more streets inm which
.dines are 1nsgﬁlle¢, the tggﬁzgg shall be based upon
The longest side. .

2. ZThe minimom. freatage for each metered
. coannection shall be that for property with 50 feet
- Atontage, ‘regaTdless:of actwel frontage.

3. When a line passes through a tract which
-®ay be served o either side “frow the line, the front
§§botage'anﬂ.a&reage faes iﬁ?&l apply separately - te
-2ach side. I

D. Meter Installation Charge
l. Purpose -

The purpose of this charge is to recover costs of
extending service from the distribution system to
'individual properties, and including the installation
of a service connection from the wvater main to the
curd or property line and the setting of a meter
vithin the premises, subject to satisfactory easement
or license being provided by the applicant. Where a
suitable stub-out for service has been made and is
available, the "meter-only" charge will apply.
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vVII.

4111

1X.

2. Applicability

The applicable charges shall apply as set forth
in the Schedule of Rates and Fees adopted by the
Authority's Board of Directors.

PAYMENTS

All fees and payments due the Authority should bde
made at the followving address:

Orange VWater and Sewver Authority
Customer Relations Department
400 Jones Ferry Road

P.0. Box 366

Carrboro, North Carolima 27510

SETERPRETATION ARD REVISIONS

These regulations are pursuant to the Water Systenm
Extension Policy adopted by the Orange Water and Sewer
Authority's Board of Directors and incorporated by refer-
ence as a part hereof.

Implementation -and interpretation of the Water
System Extension Regulations are the responsibility of
the Executive Director and the administrative staff. The
Executive director is authorized to establish and imple-
ment regulations for the extension of the wvater system.
Such regulations are to be uniformly and equitably imple-
mented but deviations may be approved by the Executive
Director for unusual technical situations.

APPEALS
The appeal of decisions or interpretations of the
Executive Director regarding the implementation of the
Water System Extension Policy may be made in writing tO
Authority. The appeal should state clearly and specifi-
cally the relief sought and reasons therefore.

APPERDIX
A. .OUASA Schedule of Rates and Fees

B. OWASA Standard Specifications for Water Distribution
and Wastewvater Collection Systems
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N

C. OWASA Policy on Reimbursement for Costs of Contribut-
ed Capital Facilities :

D. OWASA Policy on Assessment Costs

E. Procedures for the Approval of Water amnd/or Sewver
Extension Projects : :

January 25, 1990
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ORANGE WATER ARD SEWER AUTHORITY

POLICY ON THE EXTENSIOR
OF SEWER SERVICE

PURPOSE: .The sever extension policy sets forth principles and
guidelines for extension of sewer service and for attachment to
the sewer wmains and facilities of the Orange Water and Sever
Authoritcy. ‘

BACKGROURD: An iptegral part of the operatien of the Orange
Water and Sever Authority is sxtension of sever service frow
existing facilities .ar construction of nev facilities. This
extension of service may counsist of |) comstruction of nev col~-
lectors, interceptors, .mains, pump stations and other appurte-
MEBCes nDeCeEsary to serve a pIopEEty OF 2) cannection of a pri-
vate sever lateral to &he main sever lines of_ the Authority.

PQLICY: The extensian of seuer .service from The system of the
.Orange Water and Sever -Authority shall:

1. Be -in accordance wirh the.Authority Sever Extension Regula-
tions, Authority Specificatioms- xbd "the Auttrority Schedule "of
Rates and Fees. '

2. Reflect the pringiples and _pedicies of the -l-and -Rse plans-6f
respective Iocal governBental unift. '

3. Be made in a mapner to app:’frigtely serve individual dis-
.chxaTgers 1nu:tnm§}10v££§z-futu:t:@ﬁﬂqxly.devgkoyﬁi@;éif the seuwer
_system to serve other dischargers is accerdaate with policies of
‘the Orange Water and Sever Authority.

L. Be in acceardance with other policies of the Board of Diret~
ters such -as .policies .on extending wvater and sever lines or
~service into University lLake vatershed.

The Authoriry shall be responsible for maintenance, operation,
and control of all sewerage facilities dedicated and accepted by
the Authority and may from time to time comtract to provide
maintenance or operation of severage facilities owned by others.

The Authority shall set standards for design, location, materials
and construction- for sever system componments to be served or be a
part of the wastevater utility system.

Applicants, wvhether as the benefiting party or  acting as the

developer of a subdivision, commercial or industrial property
shall be responsible for:
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. The cost of installing all sever system components within or
to a point which is adjacent to their property.

2. The costs of connecting sever mains between their properties
and the ex;stxng vastevater collection system and/or improvement
of existing mains, pump stations and appurtenances.

3. The initial financing of service extemsions both inside and
outside the property of the applicant with reimbursement to the
applicant for costs in excess of their propottzonate share as
provided by reimbursement policies of the Authority.

4. Providing easements and tizhts-of-vay sufficient for the con-
struction, operation, repair and expansion of the sever system,
dncluding sufficient isolation from adjoining facilities within
®r without the boundaries of such easement or right-of-way.

AUTHORIZATION : The Executive Director is authorized and empov- -
ered to direct on behalf of the Orange Water and Sever Authority
extension of sewver service as provided under this policy, to
establish regulations for the implementation of this policy and
without further authorization dy the Board of Directors to take
sdministrative actions for thie security and control of the systen
©f Orange Water and Sever Autherity.

The Executive Director is authorized to withhold or terminate
sewver service for noncompliance by the party with the policies
and regulations of the Authority. Where unusual circumstances
exist, the Executive Director may request that the Board of
Directors make the determination on extension of sewver service or
extension of the sever system.

Reviewved by General Counsel: 3/®/ S0 W

Date General Counde
Adopted by the Board: 1/25/90
Date erk to the
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I11.

ORANGE WATER ARD SEWER AUTHORITY

M SSESA——

SEWER SERVICE EXTENSIOR REGULATIORNS

S —

PURPOSE

The purpose of this regulation is to set forth the
conditions and standards for the extension of sever
service and the attachment to the mains and facilities
of the Orange Water and Sewer Authority as provided
under the Policy for Extension of Sewer Service adopted
by the OWASA Board of Directors om January 25, 1990.

CENERAL PRINCIPLES

A. The extension of sever service from the system of

the Authority shall be in accordange with the policies,

standards and fees established by the Orange Water and
Sever Authority.

B. Extension of servitce .comsists-of:

1. construction of new sewver collectors, intercep-
tors, mains, pump statiens and .Appurtenances to serve
the .property. ) ) ) '

2. the connectinn of a private. . sever lateral to the
main sewver line.

GLOSSARY

SEWER LATERAL. The sewer latergl is the pipe which
connects the building tp the collegter sever located in
the street. It ~s usuadddy four isfhes in- diameter. In
the OWASA system, the sewer laters]l is owned and main-
tained by the property owner.

SEWER COLLECTOR. The sewer colletxer is the pipe which
rTeceives vastevater frém ese or-uere Sewer laterals. The
winimus diameter of the collector sewer is eight (8)
inches. The collector sewer is owthed and maintained by
the Authority.

SEWER MAINS. The sever main is the pipe which receives
wvastevater from one or more collector severs. The term
is herein used to mean interceptors, mains and collector

severs. .
SEWER INTERCEPTOR. The interceptor sewer is the pipe

vhich receives wvastewvater from the sewer mains and
collectors and conveys it to the wastewater treatment
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Iv.

plant. The interceptor sever is owned and maintained by
the Authority.

PUMP STATION. <The pump station (also called lift sta-
tion) is the sever appurtenance which pumps the waste-
vater from a sever main of lowver elevation to a sewver
main of higher elevation.

EXTENSION OF SEWER MAIRS

Extension of sever mains shall meet the followving
requirements:

A. Approval By Local Government & Agencies

Prior to installation of any facilities the appli-
cant for service shall provide to the Authority certifi-
cation and/or documentation that the proposed property
to be served has been approved by the appropriate polit-
4cal subdivision and/or regulatory agencies haviag
reviev authority.

8. Review By The Authority

All installations shall meet minimum specifications
set by the Authority. Thae specifications shall include
the size of all lines, their location, grade, materials

.gsed, manner of installation and such .other specifica-

tions deemed necessary by the Authority.
T. Approval by Regulatory Agencies

Prior to approval by the Authority the construction
dravings and specifications for the extension of sever
service must be submitted to and reviewed by the appro~
priate regulatory agencies. These agencies may include
but are not limited to the Department of Transportation,
the Division of Environmental Management, the Division
of Bealth Services, the Division of Land Resources and
the U.S. Army Corps of Engineers.

D. Approval by the Authority
Construction shall not commence until approval has
been given in writing by the Authority to specifications

shown on detailed construction dravings prepared for the
applicant by an engineer registered in .the State of
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North Carolina. This approval will be granted by the

-Authority after it has received notification of approval

by the various regulatory agencies.
E. Coastruction

The public main shall not be less than eight (8)
inches in diameter, must be laid to line and grade, wvith
manholes at any change ¢f line and grade of the sewver
and in no case more than 400' apart, and in all other
respects meet the specifications .used by the Authority
for construction of sever liaes.

Any addition to the system must extend to the appli-
cant '3 .property wvith asdequate provisions includiag
easenquts, rights-of-vay, egc. feor laterals or exten-
sions s requirsad to suppart future development end

.extension of the system.

Extension of Bever mains -shall ‘be perfornéd by =
independent coptractor under <contract to the Aathotvgy

. or to Tthe applicant ;cemplyinmg with the Authority’s

Standards and Specxfzcatzons for Water Distridbutions ‘and

 Wastewater Collections Systeas with all work_ subject ®®

inspection and approval by-the Chief Engxnner or his

- guthorized agent.

1f in the judgment of the Chief Engineer there is

:éenonsctxted‘iack of competenz supesvision of 3 contrax-

tor,  the Chie¥ Engineer may, -upon-spproval of the Execu~
tive Director (1) halt work until approved supervision
is obtained and the wvork performed in accordance: with
approved specifications, or (2). provide constant cou-
struction observation by Authority personuel at the
expense of the applxcant.

The applican:t is solely responsible for the design
and construction of the project. The applicant may be
required to modify, rearrange or redo any vork to bring
it in conformity with the Authority's Standards and
Specifications. Construction observation by the Author-
ity does not imply supervision and/or acceptance of the
vork.

F. Rights-0f-Way
Sewer mains will be installed only in dedicated

streets, roadvays, or rights-of-vay secured by encroach-
ments or recorded easements or license. Applicant for
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service is respomsible for providing or securing the
necessary encroachments and easements required for the
project. Easements necessary to serve the project and
allov for the orderly developument and expansion of the
sever system shall be dedicaced in behalf of the Author-
ity.

G. Ownership and Control

All sever mains comstructed and connectéd to the
facilities of the Authority under the policies stipulat~-
ed herein shall be conveyed to and become the preperty
of the Authority upon completion and acceptance. Con-
nection to the system and acceptance by the Authority
shall constitute dedication of a sever main extension by
the applicant but the applicant may be required to
furnish to the Authority documentationm .of specific
conveyance.

The Autherity shall have exclusive control of all
such lines and shall be responsible for their mainte-
nance, repair and operation.

H. Warraaty

The conveyor of an extension to the system shall
guarantee the entire project against defective material
and workmanship and consequential ‘damages resulting
therefrom for a period of twvelve months from the date of
completion and acceptance of the project, including such
jncidental damages as may arise from such claims. At
the completion of the construction and prior to accept-
ance of any fees for connection of service, the conveyorT
must supply to the Authority a letter of credit in
behalf of the Authority in an amount equal to SZ of the
total extension construction cost or such other amount
as the Authority may rtequire.

1. Systenm Expansibn

Requirements herein do not preclude the use and
extension of mains by the Authority for the expansion
and orderly developuwent of the sever system. The Au-
thority shall have the right to make, or allov to be
made, additional extensions of a sewver main beyond ofr
laterally from the extension.
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VI.

SERVICE CONNECTIONS
A. Service

Each lot or parcel to be served shall have a -pubdlic
‘sever extended on or immediately adjacent to such
property at a location secured by a utility easement or
franchise in behalf of the Authority inm such a wmanner
that the private lateral serving the :property may be
tied directly into the public sewver.

’

B. Installation

Installation of tfhe line from the house to the main
sever line, including furnxshxng and settisg cleanouts,
will be the responsibility of the prc:e::s owvner. The
-normal lpcation for the first cleanent in the private

.lateral upstream of “the wain will be -at the curd,

property line or edge of r1ght-of-vay._ Iaps into the
.sewer wains in service will be made anly:dy Authority
personnel.

C. Stud Out and;SubsegmentiConnectiou
To wvoid futmre culting of street .s@rface where

sever sérvice is not immedistely desired, the service
line may be stubbed out to the property.

D. Codes

" All private laterals shall be installed in accordance
with applicable North Carolina or Local plumbing codes

_and regulations.

FEES
A. General

Fees and charges shall be made in accordance with
the current schedule of rates and fees adopted by the
Authority Board of Directors. -

B. Availability Fees

1. Purpose
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The purpose of this charge js to recover a portion
of the cost associated wvwith providing wastevaler system
facility capacity. This charge is applicable to each
connection to a sewer line regardless of wvho may have
paid for the installation of the lime to wvhich the
connection is made. )

2. Applicabilicy

Availability charges are composed of two factors:
the size of the property and the demand on the system as
represented by wvater meter gize. All lands not requir-
ing sever service and dedicated to public use such as
for streets, highvays, alleys, parks, playgrounds and
recreation areas associated with public schools shall be
excluded from the total acreage against which the fees
apply as long as the properties comtinue in such exempt
uses. Unusual and upique circumstances with minimal
4Ampact on the sever facilities may be eligible for a
wvariance based upon an evaluationm by the Chief Engineer
and approval by the Executive Director.

The owvner of any large tract or parcel of land
exceeding three acres in size and-on vhich there is but
one residential dwelling unit may, upon the approval of
the Authority, by reécorded plat designate a lot contain-
ing the dvelling of not less than three “scres in area
against which the acresage fee will apply.

C. ‘Footage Charge
1. °Purpose .

The purpose of this charge is to defray, in part,
the cost of installing sever mainms, manholes, etc. which
are necessary to provide sewver service to abutting
properties and wvhich have been provided at the expense
of the Authority or persons, firms or corporations other
than the applicant. ‘

2. Applicability
A Footage Charge for each separate connection to an
existing sever mwain shall be paid by each applicant who

wvishes to secure service therefrom, vhich charge shall
be paid prior to the approval of the application for a
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service comnectiong provided, hovever, that in any
instance vhere satisfactory evidence shows that an
applicant for a connection has paid the cost of instal-
lation of the main to which the comnectiom is to be
made, either by installing the main at bhis expense and
then conveying same to the Aughority (or its predeces-
sors) or by reimbursing the Authority (or its predeces-
sors) for the cost of such mwain, the Footage Charge
shall be wvaived.

3. Computation

1. The footage charge shall e .camputed on the dasis
of the footage of the property .abutting the 1line. On
lots -adutting two OT more streets -:ip which lixes are
jnstalled, the footage shall be based upon the longest
-gide.

) 2. The minimun froptage for each -tonnection shall be
that for property with 50 feet frontage, regardless of
.actugl frontage.

3. Vhen a line passes thréugh a xract vhich may be
‘servEd to either side from the line, the front footage
and acreage fees shall apply separately to each side.

-

D. Private Lateral Tap Charge
1. Purpose

The purpose of this charge.3s to recover costs of
making the tap into the sewver main or mains and provid-
ing a connection point .for the lateral connection. Where
properties have been provided a stub out to the preperty
line, edge of easement or right of way no tap fee will
apply- Charges will be made for the cutting of a tap
into am existing sever main or wmanhole. These charges
ijnclude all labor and materials to complete the physical
tap, but do not include cost for excavating, backfilling
or pavement Tepairs necessary Lo expose the main or
manhole. Obtaining and paying for the street cut permit
from units of local governmment or obtainimg encroachment
approval from the Department of Transportation are the
responsibility of the applicant.
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ViIi.

VvIii.

IX.

2. Applicadbilicy

The applicable charges shall apply as set forth in
the Schedule of Rates and Fees adopted by the Authori-
ty's Board of Directors. L

PAYMENRTS

All fees and'paynents due the Authority shall be
made at the following address:

Orange Water and Sever Authority
Customer Relations Department
400 Jones Ferry Road

P.0. Box 366

Carrboro, N.C. 27510

INTERPRETATION AKD REVISIONS

These regulations are pursuant to the Sewver System
Extension Policy adopted by the Orange Water and Sewver
Authority's Board of Directors amd incorporated by
reference as a part hereotf.

Implementation and iaterpretation of the Sever System
Extension Regulatioms are the responsibility of the
Executive Director and the administrative staff. The
Executive Director is authorized to establish and imple-
ment regulations for the extension of the sewer system.
Such regulations are to be uniformly and equitably
implemented but deviations may be approved by the Execu-
tive Director for unusual technical situations.

APPEALS

The appeal of decisions or interpretations of the Execu-
tive Director regarding the implementation of the Sewer
System Extension Policy may be wmade in writing to the
Board of Directors of the Orange Water and Sewer Author-
ity. The appeal should state clearly and specifically
the relief sought and reasons therefore.
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X. REFERERCES
A. OWASA Schedule of Rates and Fees

B. OWASA Standard Specifications for Water Distribution
and Wastewvater Collection Systems

C. Procedure for Approval ef Water and/or Sewer Exten-
sien Projects

D. OWASA Policy on Reimburstment for cests of -Coenzridb-
uted Capital .Facilities

E. OWASA Policy on Assessment ©of Losts
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ORANGE WATER AND SEWER AUTHORITY

POLICY STATEMENT ON ASSESSMENT PROIJECTS
FOR EXTENSION OF WATER AND SEWER MAINS

PURPOSE: The purpose of this policy is to set forth the principles and guidelines for the
extension of and the allocation of cost for the water and/or sewer mains of the Orange Water and
Sewer Authority when such facilities are extended through the assessment process.

BACKGROUND: An integral part of the operation of the Orange Water and Sewer Authority
is the arderly extension of water and/or sewer. service from -its existing facilities or the
construction of new facilities. This extension of service may consist of the construction of new
collectors, interceptors, mains, pump stations and other appurtenances necessary to serve a group
ofmmawhmowmmm&erwmmdmagmedmm
the cost of the water and/ar sewer extension or to serve properties which the Authority has
otherwise determined are benefitted by the extensions. The North Carolina General Stzmtes
enable the Orange Water and Sewer Authority to make such extensions and assess to the
“benefitted parties the costs associated with the respective exteasions. .

"POLICY: OmgeWwandScwetAmhnﬁty,nthedisaeﬁmoftheMotheam;my
arrange for the installation of water and sewer mains to serve existing developed areas and assess
the cest of the improvements to the benefitted properties in accordance with the North Carelina
“Genegal Statutes. Extension to new development will not be financed through the assessment
-process. If undeveloped land within an assessment area benefits from an assessment project, thea
such fand will be assessed for the improvements. Undeveloped land through, or along which, off-
site line extensions are constructed may also be assessed

Assessment projects must have prior approval of the Board of Directors and may be initiated by

. petitionof residential property owners, County or State public health ageacies, by a Cousty or

.municipality, orby the Authority at its discretion. ‘rhem::hontysadec:szon to undermke an
- assessment project shall not be subject to receipt of a prior endorsemest frem a majority 6f the
_ property owners benefiting from said project. Multiple assessment project requests will be
- prioritized for comtmcuon by the Board of Directors.

“The extension of water and/or sewer service from the system of the Orange Water and Sewer
Authority shall be in accordance with the Authority Sewer Extension Regulations, Authority
Water Extension Regulation, Authority Specifications and the Authority Schedule of Rates and

‘Fees.

Extension of service shall be made in a manner to appropriately serve individual properties and
to allow for the future orderly development of the water and/or sewer system to serve other
properties in accordance with the policies of the Orange Water and Sewer Authority.

Water and/or sewer main extensions and appurtenant facilities installed by the Authority by an
assessment process shall be financed by the owners of the benefined properties through (1)
special assessments made in accordance with the provisions of the North Carolina stamtes and
laws; (2) prior funding of the improvements; and/or (3) other financial arrangements satisfactory
10 the Authonty.
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mcostoftheassassmunpmjec:.udamedbythcAm shall be specially assessed
agmmachof&ehsarpamdsdmmedby&cAuthmtysbemﬁmgﬁommepmjeamd
set out in a Final Assessment Roll. Such allocation of cost shall be in accordance with the
provisions of North Carolina General Statutes 153A, Article 9, SmaLAssm:ms.

DmngthepublmhmgmoranyumepnormﬂmadopumoftheFmﬂAman
Roll, the Board of Directors may elect to set 2 firm project cost to the benefiting area based upon
site specific design, provided the projected firm cost is consistent with Authority’s cost
experience for such projects. The firm project cost will be based upon a fixed cost per foot of
water or sewer line to be installed using the specific engineering design of the project. The fixed
costperwaﬂlbebasedmappmpmtemd:pphablewstmdsofthcAnﬂmuy

Components used to determine of total project cost to be assessed shall be:

A I.WMmeﬁdwmmwwww
2. Legal and easement expenses above S percent of the-construction cost. | "
3. Engineering expenses above 15 percent of the construction cost.

The determination of the line foot amount shall be based on construction and casement
acquisition costs of similar projects previously undertaken by the Authority or deticated to the
Authority, with such costs being appropriately indexed for inflation and adjusted to reflect the
‘ronstraints of conducting such construction in an already developed area. The total recovered
by assessment against lots within the benefitted area of any individual assessment project shall
pot exceed the actual cost incurred in the completion of that project, less engineering and legal
costs deducted in accordance with OWASA policy in that regard.

Costs recovered through assessment shall not include off-site costs, including any easement
acquisitions, of intervening improvements required to connect assessment projects situated within
the corporate limits of Chapel Hill and Carrboro when the Board of Directors determines that;
(a) the off-site improvements are assessed to intervening benefitted properties; or, the cost of the
off site improvement are reasonably anticipated to be recovered within the next 10 year period
through fees from service connections or exteasions to the proximate intervening properties; and
(b) the costs of the off-site improvements that are not assessed are in reasonable relationship to
the costs of the assecsment project and funding is available in the approved capital improvement
budget for such off site cost, or funds are reliably available from other sources such as grants,
subsidies or contributions in aid of construction from private or public parties.
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The exclusion of off-site costs for assessment projects situated outside of incorporated areas but
mthmtheUmmSuucsAmsofcndemmmrbmoshaubcdmnedbyxthwd

of Directors for each such project.

Exclusion of off-site costs shall not apply to assessment projecis situated outside the Urban
Service Area of Chapel Hill and Carrboro. - ,

Upon completion of the project, property owners will be-notified and a Final Assessment Roll
adopted. Liens against the property will be recorded as security for the amount of the assessment.

Assessments may be paid without interest at any time before the expiration of thirty (30) days
from the -date that notice of confirmation of the Final Assessment Roll is published. If the
assessments are not paid within this time, all installments shall until paid; bear interest at a rate
set by the Board in the assessment proceedings. In the event one or more payments of the
__assessment against a parcel of property are not made in accordance with the terms for such
;@aymmttchoardofDnectorswmtakcacnonmd:thehmmconeamoncydne

Masmmtpmjecs,mempmmam;wnmnsnydzys of the conformation
—of the Final Assessment Roll may enter into a.contract with the Authority to pay aviilability and
icreage fees under established terms and conditions, but not service connection fees by monthly
mstzllmcnrsovcrthesamenmcpenodandatthesamemmcasmbhshudforthc
- assessment project costs. The installment payment of availability fees and acreage charges shall

* become a part of the monthly billing for service, and nonpayment shall be subject to the same

. policies and penalties that apply to delinqueccy in the payment of monthly charges for water and

sewer services provided by the Authbority. The unpaid balance shall be secured by a Lien against

- the benefitted property and personal security to satisfy any outstanding balance upon sale of the
property. The payment of the unpaid balance shall become due upon transfer of the property.

If an assessed lot is subdivided at any time after adoption of the Final Assessment Roll, the
newly created lots shall be required to pay all applicable availability fees and acreage charges,
including front footage charges, in accordance with the Schedule of Rates and Fees in effect at
the time, prior to establishing a service connection to the system(s) owned by the Authonity.
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REFERENCES:
- OWASA Schedule of Rates and Fees
- OWASA Water and Sewer Extension Policies

Reviewed by General Counsel: __| 2/\y/ 23 ﬁm

Date ’ Geaeral Cougsel \
Adopted by the Board: __QL/?/? 3 /'
Date ‘ erk 10 the Board
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RESOLUTION ADOPTING ASSESSMENT POLICY APPLICABLE TO
WATER AND SEWER EXTENSIONS TO EXISTING UNSERVED NEIGHBORHOODS

WHEREAS, the elected bodies of the Towns of Carrboro and Chapel Hill and Orange
County have requested that OWASA review its assessment policies in order to assure that the
manner in which the costs of water and sewer extension projects are calculated and assessed is fair
and meets the requirements of the statutes and OWASA s obligations under the Sale and Purchase
Agreements, and, in particular, that it does not impair the orderly availability or unduly discourage
etherwise necessary connections to these vital public services; and

WHEREAS, the Board of Directors of OWASA has considered the opinions, requests and
@Qosalsmadebyuuzmsmmanpnbhcmeeungsabommemssofgammgammmwc
pubhcmnhasmewedthcm:kofmmﬂ;mdhasmdaedmemggmonsofme
-gletted bodies of the Towns and County, and the advice given en behalf of the University of North
Carolina at Chapel Hill in this regard, and it has determined that the attached policy is necessary
.and appropriate to assure the availability and orderly provisien f public water and sewer service to
-#tee-Garrboro, Chapel Hill, and Orange County citizens within'its service area, and that it is
.pecessary and will result in the protection of the environment and public water supply, and that it
will primarily benefit persons who are able to connect to these-services as well as their neighbors

aatkthe public at large;

NOW, THEREFORE, BE IT RESOLVED:
L. lhatﬂ:eOmngeWaterandScwaAmhonthbmdofDueaoxsadoptsﬂmamcheé
.peolicy -catitied, “Assessment Policy Applicable To Water And Sewer Extensions To .Existing
Unserved Neighborhoods™.
2. That the policy shall become effective upon adeption.

3. That the Executive Director is directed to implement and interpret the Assessment
Palicy Applicable To Water And Sewer Extensions To Existing Unserved Neighborhoods.

~ Adopted this 27" day of May, 1999

> =T B Y V-
Dan C. VanderMeer, Chair

ATTEST:

i Gilgor
erk to the Board
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ORANGE WATER AND SEWER AUTHORITY

ASSESSMENT POLICY APPLICABLE TO WATER AND SEWER
EXTENSIONS TO EXISTING UNSERVED NEIGHBORHOODS

PURPOSE: The purpose of this policy is to set forth the principles and guidelines .for the
extension of and the allocation of cost for the water and/or sewer mains of the Orange Water and
Sewer Authority (OWASA) when such facilities are extended through the assessment process.

BACKGROUND: An integral part of the operation of OWASA is the orderly extension of water
and/or sewer service from its existing facilities or the construction of new facilities. This extension
of service may consist of the construction of new collectors, interceptors, mains, pump stations and
other appurtenances necessary to serve a group of properties whose owners have petitioned
OWASA for service and have agreed to assume the cost of the water and/or sewer extension or to
serve properties without a petition from property owners that OWASA has determined are
‘benefited by the extensions. The North Carolina General Statutes and the Sale and Purchase
Agreements with Town of Chapel Hill, Town of Carrboro and The University of North Carolina at
Chapel Hill enable OWASA to make such extensions and assess benefited properties the costs

POLICY: OWASA, at the discretion of the Board of Directors, may arrange for the installation of
wata—andlorsewa'mainstoscrvcadsﬁngdcvebpedmsandmthccoaofthcimpmvmts
to the benefited properties in accordance with the North Carolina General Statutes. Extension to
new development will not be financed through the assessment process_If undeveloped land within
an assessment area benefits from an assessment project then such land will be assessed for the
mprovements. Undeveloped land through or along construction of off-site line extensions may also
be assessed.

Assessment projects must have prior approval of the OWASA Board of Directors and ‘may be
initiated by petition of residential property owners, County or State public health agencics, by a
County or municipality, or by OWASA at its discretion. OWASA's decision to undertake an
assessment project shall not be subject to prior endorsement from a majority of the property owners
benefiting from said project. In determining whether or not to proceed with an assessment project,
OWASA will consider the needs of all property owners who arc impacted by such project. Multiple
assessment project requests will be prioritized for construction by OWASA.

Extension of service shall be made in a manner to appropriately serve individual properties and to
allow for the future orderly development of the water and/or sewer system to serve other properties.

Water and/or sewer main extensions and appurtenant facilities installed by OWASA through the
assessment process shall be financed by the owners of the benefited properties through (1) special
assessments made in accordance with the provisions of the North Carolina statutes and laws; (2)
prior funding of the improvements; and/or (3) other financial arrangements satisfactory to OWASA.

The cost of the assessment projcct;as determined by OWASA, shall be specially assessed against

cach of the lots or parcels determined by OWASA as benefiting from the project and set out in 2

Final Assessment Roll. Such allocation of cost shall be in accordance with the provisions of North
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Carolina General Statutes 153A, Article 9, Special Assessments.

Costs recovered through assessments. shall not include the engineering design and constr.stion
observation expenses in an amount up to 15% of total expenditures for a given project. Costs
recovered through assessments shall not include the legal expenses in an amount up to 5% o: total
‘expenditures for a given project. Any such engineering design and observation costs in excess of
15% and/or legal costs in excess of 5% will be included in the summation of costs to be assessed.

Costs recovered through . assessments shall not include off-site costs, including any easement
acquisitions of intervening improvements required to connect assessment projects situated within
the incorporated limits of Chapel Hill and Carrboro when the OWASA Board of Diredlors
- determines that (a) the off site improvements are assessed to intervening benefitted properties; or,
.ihe cost of the-off site improvemexits are reasonably anticipated to be recovered within the next 10
~syear petiod through fees from service connections or extensions to the proximate intervesing

propetties; and (b) the costs of the off-site improvements that are not assessed are in reasonsble
relationship to:the costs of the assessment project and funding is available in the approved ( apstal
Jmproveéments-Budget for such off-site cost, or funds are relidbly available from other source: such
.As grants, subSidies or contributions in aid of construction from private or public parties.

The exdlusion of off-site costs for assessment projects situated outside of incorporated areas Sut
awithin the Urban Service Areas of Chapel Hill and Carrboro shall be detcnmned by the OWASA
Board of Directors for each such project.

- Exclusion of eff-site costs shall not apply to assessment projects situated outside the Urban Sesvice
Area of Chapel Hill and Carrboro.

Off-site mains shall be defined as those sections of mains installed outside of the benefited pragect
area which do not provide service directly to individual lots within the benefited area and are of a
size so as to provide service to areas other than that defined by the assessment project resolution.

Upon completion of the project, property owners will be notified and a Final Assessment Roll
adopted. Liens against the property will be recorded as security for the amount of the assessment.

~ Assessments may be paid without interest at any time before the expiration of thirty (30) days from
the date that notice of confirmation of the Final Assessment Roll is published. If the assessments
are not paid within this time, all installments shall bear interest at a rate set by the OWASA Board
of Directors in the assessment proceedings until paid. In the event one or more payments of the
assessment against a parcel of property are not made in accordance with the terms for such
payment, OWASA will take action under the lien to collect the money due.

For assessment projects, the property owner connecting within sixty (60) days of the confirmation
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of the Final Assessment Roll may enter into a contract with OWASA to pay service availability fees
for connections to lines extended by an assessment project, but not service connection fees, under
established terms and conditions by monthly installments over the same time period and at the same
interest rate as established for the assessment project costs. The instaliment payment of service
availability fees shall become a part of the monthly billing for service, and nonpayment shall be
subject to the same policies and penalties that apply to delinquency in the payment of monthly
charges for water and sewer services provided by OWASA. The unpaid balance shall be secured by
a lien against the benefited property and personal security to satisfy any outstanding balance upon
sale of the property. The payment of the unpaid balance shall become due upon transfer of the
propetty.

For assessment projects, the residential property owners connecting within ninety (90) days of
notice from OWASA that the construction has been completed and service is available for active
service connections, the service availability fees applicable to the property will be reduced by 25%,
not to exceed $500 per benefited property.

If an assessed lot is subdivided at any time after adoption of the Final Assessment Roll, the newly
created lots shall be required to pay all applicable availability fees in accordance with the Schedule
‘of Rates and Fees in effect at the time, prior to establishing a service connection to the system(s)
owned by OWASA.

REFERENCES:

- OWASA Schedule of Rates and Fees

- OWASA Water and Sewer Extension Policies

Reviewed by General Counsel: _ b- 3- 49 75%;(:;

Date (Genergl Counbel

Adopted by the Board: ML

Date lerk to the Bo.
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TOWN OF CHAPEL HILL SEWER ASSISTANCE POLICY

On March 27, 1995, the Town Council adopted Resolution 11, a revised policy regarding Town
participation in the costs of future sewer projects. A copy of this resolution is attached.

On July 1, 1996, the Town Council adopted Resolution 18 expressing an intent to contribute
$192,000 to assist low income homeowners in the Morgan Creek/Mason Farm sewer project area
and as a contribution to OWASA for construction costs of the Morgan Creek/Mason Farm
project subject to OWASA undertaking the project and subject to an appropriation by the
Council in the 1997-98 budget years. These funds remain reserved for this purpose.

On October 16, 1996, the Town Council directed the Manager to identify options and potential
funding sources, as part of the 1997 budget process, for a new policy on contributing funds for
future sewer projects, including the Morgan Creek/Mason Farm neighborhood, other areas in the
Town limits and future annexation areas. At the same time, the Council also asked the Orange
County Board of Commissioners to contribute to the cost of the Morgan Creek/Mason farm
sewers.

On March 24, 1997, the Town Council considered options for Town contributions to the cost of
public sewer projects in residential neighborhoods. A review of the videotape of the meeting
indicates that the Council adopted a revised Resolution 17b which directed the Manager to
include $30,000 for a sewer contribution to the Patterson Place sewer project as a potential future
contribution to be shown in future budget materials. In addition, the Council:

e Requested that the Orange Water and Sewer Authority share with the Town
information to be prepared on sewering existing neighborhoods now having private
wastewater systems in both the Town limits of Chapel Hill and in areas designated by
the Council as potential future annexation areas.

e Expressed an intent to consider, after receiving further information from OWASA
regarding existing neighborhoods now having private wastewater systems, a financial
plan for future public sewer needs of existing neighborhoods in the Town and future
annexation areas now having private wastewater systems.

On September 9, 1998, the Council adopted Resolution 7 that revised the Town’s sewer
assistance policy. This resolution authorized that the Town provide a 20% subsidy to sewer
projects for existing neighborhoods with private systems by providing a line item in the Capital
Improvements Program budget with a cap of $4,500 per lot based on the total number of lots in
the project which is being subsidized. A copy of the resolution is attached.

In 1999, the Town paid $12,500 from this fund for the Patterson Place sewer project based on the

1998 revised policy. The balance of funds available for the specific purpose of providing
financing for water and sewer improvements in residential neighborhoods is $192,000.
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A RESOLUTION ADOPTING A REVISED POLICY REGARDING TOWM
PARTICIPATION IN THE COSTS OF FUTURE SEWER PROJECTS (95-3-27/R-11)

BE IT RESOLVED by the Council of the Town of Chapel Hill that the Councll hereby
adopts the following policy regarding future participation in future sewer projects:

l.  That the Town's obligation to participate in sewer costs from sales taxes and
Community Development funds be limited to the amount of funds now available and

undesignated through the Council's actions ($78,000 in 1994-95 sales taxes and
$100,000 of 1995-96 sales taxes; $50,000 of Community Development grant funds).

2 That the availability of Community Development funds for sewer purposes shall be
subject to change due to reallocations which the Council may make in the plan for
using these funds and/or due to federal requirements regarding use and availability
of these funds.

3 That the Town's participation in future sewer projects with sales tax funds shall
continue at 16% of estimated construction costs of neighborhood sewer projects and
that funds be applied at this rate until they are no longer available, subject to the

following: .

2 That of the 16% funding for a given project area, up to balf shall be available
- for assisting low-income families with costs of assessments under the terms of

the Council's Sewer Loan Policy as in effect at the time of the allocation. The
remaining half of the 10% contribution, and any of the funds available for but
pot used for loans to low-income homeowners in the project area shall
become allocated to sewer construction costs at a time determined by the

Town Manager or Town Coundil.

b.  That the Council allocate funds from sales taxes for individual projects in
cific amounts based on estimated construction costs at the time of the
Council's allocation decision. If estimated or actual construction costs
subsequently change, the Council may but shall not be obligated to adjust the
amount of the 16% funding for a sewer project.

c. That if the remaining amount of sales tax funds available for a sewer project
would equal less thao 16% of estimated costs of a project, then the Council
may but shall oot be obligated to allocate other funds to increase the

allocation to a total of 16%.

d. That the Council's decisions to allocate funds for individual sewer projects
take into account the public health need to undertake a project, the order in
which valid sewer petitions are received by OWASA and other factors which
the Council considers relevant. The Council may in its discretion but shall not
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be required to allocate funds for an anticipated sewer project before a petition
is received by OWASA.

c.  Thatthe Town shall have no obligation to contribute funds to a sewer project
if the Orange Water and Sewer Authority undertakes a project without
assessments. ‘ -

¢  Thatifthe Town is required under State law to extend sewer outfall lines into

' an apnexation area, the Town’s allocation of sales taxes for outfall
shall be for the full cost of such outfall, less any costs to be covered by other

parties.
4. That the above policy would not alter the Go cil's decisions before adoption of this
policy regarding assistance to neighborhood which are or have been in the process
of having sewers built with assessments.

5. Thattheppliqshallnotapplywanymenﬁonueasforwhichthe'l‘m’sprevious
policy “regarding financial participation in sewer projects must apply under
requirements in current State law.

This the 27th day of March, 1995.

75



A RESOLUTION MAKING RECOMMENDATIONS ON OWASA’S SEWER
ASSESSMENT POLICY (98-9-9/R-7) ) ’

BE IT RESOLVED by the Council of the Town of Chapel Hill that the Town provide a 20%
subsidy to sewer projects for existing neighborhoods with private systems by providing a line item
in the Capital Improvements Program budget with a cap of $4,500 per lot based on the total number
of lots in the project which is being subsidized. This cap will be adjusted annually to account for
inflation, and;

BE IT FURTHER RESOLVED by the Council of the Town of Chapel Hill that OWASA reinstate
the past policy of adsorbing engineering and legal costs up to the 15% limit for engineering costs
and 5% limit for legal costs, and; :

BE IT FURTHER RESOLVED by the Council of the Town of Chapel Hill that OWASA provide
preliminary cost estimates so that residents signing a petition know what to expect, and;

BE IT FURTHER RESOLVED by the Council of the Town of Chapel Hill that OWASA clarify
with the University and appropriate government entities the phrase “benefiting party” in-the Sales
and Purchase Agreements.

This the 9™ day of September, 1998.

76



