
MINUTES OF A SPECIAL MEETING OF THE MAYOR AND COUNCIL 
OF THE TOWN OF CHAPEL HILL, MUNICIPAL BUILDING, 

WEDNESDAY, DECEMBER 28, 1983, 4:00P.M. 

Mayor Joseph L. Nassif called the meeting to order. Councilmembers present 
were: 

Winston Broadfoot 
Jonathan Howes 
Beverly Kawalec 
Nancy Preston 
R. D. Smith 
Bill Thorpe 

Councilmembers Boulton and Pasquini were absent, excused. Also present were 
David R. Taylor, Town Manager; Sonna Loewenthal and Ron Secrist, Assistant 
Town Managers; and Grainger Barrett, Town Attorney. 

Mayor Nassif stated that the Council would consider taking action on a Bond 
Order authorizing the issuance of Revenue Bonds of the Town of Chapel Hill 
for the purpose of paying the cost of acquiring a parking lot at the 
intersection of East Rosemary Street and North Columbia Street in Chapel Hill 
and to provide for the purchase of property from Quail Roost Corporation. 

Mr. Taylor responded to Councilmember Broadfoot that this involved an 
outright purchase of the land by the Town, in fee simple. Financing would be 
through issuance of Revenue Bonds. Air rights were not a consideration. 

Councilmember Broadfoot questioned how Central Carolina Bank and Trust Co., 
the trustee bank, was selected and what understanding had been reached. 
Mr. Taylor stated that Central Carolina Bank's charges were competitive with 
rates of other banks (according to rates listed by the Local Government 
Commission). Bids were not required. Since the fees were competitive, and 
since the Town had no preference, there was no objection to the request that 
Central Carolina Bank and Trust Company act as trustee of the Bonds and 
Bond Order. 

Mr. Taylor continued that a letter from Central Carolina Bank stated that the 
fee to the Town would be $1500 initial fee and an additional $600/year. There 
was no mention in the letter whether these fees would change. Councilmember 
Broadfoot felt there should be a clear understanding. Mr. Taylor reassured 
Councilmember Broadfoot that there would be a formal written agreement. 
Primarily, the Town would deposit net revenues from the operation of 
Municipal Parking Lot #2 with Central Carolina Bank, and funds would be 
made available for the June 1 interest payment and December 1 principal and 
interest payment. 

COUNCILMEMBER SMITH INTRODUCED THE BOND ORDER, SECONDED BY COUNCIL­
MEMBER HOWES. 

There was no further discussion. 

THE MOTION CARRIED UNANIMOUSLY (7 TO 0). 

COUNCILMEMBER PRESTON INTRODUCED, SECONDED BY COUNCILMEMBER KAWALEC, 
THE FOLLOWING RESOLUTION: 



RESOLUTION APPROVING THE SALE OF $540,000 TOWN OF CHAPEL HILL PARKING 
REVENUE BONDS, SERIES 1984, OF THE TOWN OF CHAPEL HILL AND AUTHORIZING 
THE EXECUTION AND DEL IVERY OF DOCUMENTS IN CONNECTION THEREWITH 
(83-R-198) 

WHEREAS, there have been submitted to this meeting the following: 

1. Commitment Letter dated December 16, 1983, (the "Commitment Letter"), 
from John Hill Campbell and Watts Hill, Jr., to the Town. 

2. Certified copy of extracts of minutes of meeting of the Executive 
Committee of the Local Government Commission of North Carolina on 
December 16, 1983, approving the application of the Town for issuance of 
the Bonds and approving the private sale of the Bonds to the Purchaser 
pursuant to the Purchase Agreement. 

WHEREAS, the Council desires to ratify certain actions of the Manager, 
approve the sale of the Town of Chapel Hill Parking Revenue Bonds, Series 
1984, in accordance with the Commitment Letter and to authorize the execution 
and delivery of documents in connection therewith: 

NOW, THEREFORE, BE IT RESOLVED by the Council of the Town of Chapel Hill, 
as follows: 

1. The application by the Town Manager for approval of approximately 
$540,000 principal amount of Revenue Bonds of the Town of Chapel Hill 
(the "Bonds") for the purpose of providing funds to pay costs of the 
project is hereby ratified and approved. 

2. The offer in the form of the Commitment Letters submitted to this meeting 
is hereby accepted and approved, and the sale of the Bonds by the Local 
Government Commission of North Carolina to the Purchaser, at the 
purchase price of $540,000 upon the terms and conditions set forth in the 
Commitment Letter, including the interst rates set forth therein, are 
hereby approved. 

3. Central Carolina Bank and Trust Company, National Association, is 
hereby named the Trustee under the provisions of the Bond Order 
authorizing the Bonds adopted on the date hereof (the "Bond Order"). 

4. The Bonds shall bear interest at the rate of 10.2% per annum. 

5. The Bonds, upon their execution in the form and manner set forth in the 
Bond Order, shall be authenticated and delivered to or upon the order of 
the Purchasers upon payment of said purchase price. 

6. The Town of Chapel Hill will act as registrar and transfer agent in 
connection with the Bonds. 

7. The Local Government Commission is hereby requested to sell the Bonds 
at private sale and without advertisement pursuant to the provisions of 
Section 159-123 of the General Statutes of North Carolina. 

8. The Mayor, the Town Clerk, the Town Manager, the Finance Officer of 
the Town, and the Town Attorney are hereby authorized to take any and 
all such further action and to execute and deliver such other documents 
as may be necessary or advisable to carry out the intent of this 
resolution and to effect the issuance and sale of the Bonds. 

This the 28th day of December, 1983. 

There was no further discussion. 

THE MOTION CARRIED UNANIMOUSLY. 

Mr. Taylor stated that the closing would be during the first 15 days of 
January 1984. 

The Council agreed to cancel the January 12, 1984, work session. 
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COUNCILMEMBER HOWES MOVED, SECONDED BY COUNCI LMEMBER PRESTON, TO 
ADJOURN TO EXECUTIVE SESSION TO DISCUSS LITIGATION. 

The Council adjourned from Executive Session to the Special Meeting at 
6:00 P.M. and adjourned the meeting. 
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Joseph L. Nassif, Mayor 

David B. Roberts, Town Clerk 




